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IN RE:

Affected

THIS MATTER came on this 19th day of November, 1

the appliication of Oxy USA, Inc. requesting that this

the int

established for the Oakwood Coalbed Methane Field in

Grundy M

Notice of the filing of the application herein

time, da
properly
oil and
covered H
Virginia,
given an

USA, Inc

flor Forced Pooling of Interests in a Drilling U

ook 389 n: 161 |

BEFORE THE VIRGINIA GAS AND OIL BOARD

Application of Oxy USA, Inc. |

it
by Well Number CMB T-1, VGOB No. 91/11/19-015%
in the South Grundy Magisterial District of
Buchanan County, Virginia |

BOARD ORDER

= . —

91, upon

=

ard pool

rests of owners in the 80-acre drillimg units

e

the South

gisterial District of Buchanan County, Virgin

te and place of the hearing thereon was
given to each owner of record having an interegt in the
gas underlying the tracts within the drilling unit
ereby as required by Section 45.1-361.19 of thg Code of
1950 as amended. The Board examined the Notice as

i1 further conducted inquiry into the sufficien%y of Oxy

.'s search to determine the name and whereatouts of

owner who may be affected by the pooling of oil pand gas

interests| in the drilling unit involved herein. The Boad finds

that Oxy

a meaningful search of reasonably available sources

including, but not limited to grantor/grantee index

USA, Inc. has exercised due diligence and has cpnducted

t hand,

s, will

&




record

interested parties and other available sources.
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, tax records, conversations and corresponqance with

&he Board

hereby approves the notice given, by publication and %therwise,
as meetiing the statutory requirements, rules of the]Board and
minimum |standards of state and federal due process,[ nd finds
that notice has been given in all respects as requined by law
and the |rules of this Board. \

Based upon the evidence presented, the Board flinds that
the following named persons may be owners of coalbed me hane gas
interests below the Tiller seam of coal in the drillling unit
involved| herein who have not voluntarily agreed to pdol their
interestp in this unit for its development and operati& :

3 Edward W. Lindsay, Trustee, 21 Hillcrest Drﬂre, Ponca

City, OK 74601 I

2 May S. Harris, P. O. Box 1496, Vista, CA 94)83

3 John G. Haris, his heirs, devisess, succ¢£sors or

assigns (Deceased) Unknown |

4. E. Stuart Harris, his heirs, devisees, suc%ssors or

assigns (Deceased) Unknown |

Ba#ed upon the evidence presented, the Board fifds that,
in order |to avoid the drilling of unnecessary wells, prgvent the

Bl Al

various ?ypes of waste and protect the correlative right

owners an
to the d

owners of

reached Ln agreement with respect to development and

of the dr

d potential owners of coalbed methane gas wit

illing unit covered hereby shall be required

coalbed methane gas involved who have not heH

respect

rilling unit involved herein, the owners and ﬁotential

etofore
eration

to pool




their c
coal fo
and con
conditi

present%
and to b
each co
the oppa
equitabl

Ba
this mat

(1

acre dri

the OakFood Coalbed Gas Field are hereby pooled

developm
authoriz
drilliné
pooled ac

applicabl
(2)

below thk Tiller seam of coal involved herein, other

USA; Inc

mailing

Richlands

in the oj

owner’'s r

r the development of this drilling unit,
ditions set out in this order,
ons are found, after consideration of the
albed methane gas owner and potential owner in‘
e share of production from this unit.

ter, the Virginia Gas and 0il Board orders as #

ent and operation of this unit.
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oalbed methane gas interests below the TilJ#r seam of

upon{

all of which

d in this cause, to be supported by substantia

e just, reasonable and equitable and such as w

rtunity to recover or receive each such owner'%
|

sed upon the evidence presented at the public ﬁgaring in

)

The interests of owners, as named above, in|

lling unit established in the lands involved %

complete and operate a well
|

rreage, consistent with the terms and provisioﬁ

|
|

Each owner or potential owner of coalbed met

Oxy USA, Inc.

@il to drill,

unit so as to produce coalbed methane gas

le well work permit and the Oakwood Field Rules

., shall, within 30 calendar days after the
this Order, deliver to Oxy USA, Inc., P. O.

; VA 24641, a written election to either par

ight of election under this Order as describe

the terms

— —

Frein for

rawer Q,

lfcipate
peration of the well covered hereby or to exer&'se such

terms and
evidence
evidence
11 afford
this unit

just and

pllows:

this 80-

for the
s hereby
in this
rom the

of its

hane gas
than Oxy

date of

below.

—~
=




A timely
on or be

sent su

pfore the last day of such 30 calendar day pé

ch written election by telegram or telegraph
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election shall be deemed to have been made 4

a owner,
iod, has

Oxy USA,

Inc. or|has had such written election duly postmark and has
placed |such written election in the United States mgil, first
class, postage prepaid, duly addressed to Oxy USA, IA:. at the
addressg set forth above. The alternatives affordﬁd to the
owners herein pooled are set forth below. |

Edach coalbed methane gas owner or potential o r herein
pooled claiming an interest as to the coalbed methane gas below
the Tilller seam of coal derived from any tract within the
drilling| unit involved herein is accorded the following options
as to surh interest: |

(a) Participation: To participate in the{ orking
interest|in and the development of the coalbed methane| as below
the Till#r seam of coal in the drilling unit involved * rein by
agreeing to pay such owner'’s proportionate part of thhe actual

cost of ¢
abandonir
herein, ft

the $253

operatin%, plugging and abandoning of the proposed well

hereby.
anticipat
such wel

mineral a

lg of the well covered hereby and by paying as i

;438 estimated cost of drilling, completing, e

A participating owner’s proportionate par

|l shall be in the proportion that the numbe

cres in the unit covered by the coalbed met

o Oxy USA, Inc., such owners’s proportionatq

ed cost of completion and share of the product

ﬁ

lrilling, completing, equipping, operating, pludgging and

part of
ipping,
covered
of the
on from
of net

ane gas
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|

rights owned by such party bears to the entire numberlhf mineral

acres in this unit; or

(b) Carried interest: 1In lieu of participatyng in the

working

drillin

|
g unit, as set forth in subparagraph (a) above

interest in and the development of the pooﬂ in this

to elect

to sharé in the operation of the well covered on a cariied basis

(as a d

actual

plugging and abandoning of such well allocable to su

owner'’s
of pro
owner'’s

in tha

arried owner) so that the proportionate pﬂ

cost of drilling, completing, equipping, oé

interest is charged against such carried owne
duction from such well. All of suchlcarried

\
coalbed methane gas rights below the Tiller seqh of coal

relinquished under this Order to Oxy USA, Inc. u
proceeds| from the sale of the share of production from|
accruing to such carried owner'’s unleased interesi
drilling unit involved herein, exclusive of any royaltt
or overrliding royalty, or other non-operating or ‘
bearing burden reserved in any lease, assignment tJ
agreement relating thereto covering such interest, equ4
hundred percent (300%) for a leased interest or tw&
percent (1200%) for an unleased interest of the share of
of drilling and completing the well allocable to th‘
methane gas interest of such carried owner; plus one|

percent [(100%) of the carried owner’s share of the

|
surface equipment beyond the wellhead connection of s#ch well
|

pocol in the drilling unit involved he%ein are

til the
uch well
in the
f, excess
on-cost
reof or
s three
hundred
#he cost
coalbed
hundred

cost of
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allocable to the interest of such carried owner%

hundred| percent (100%) of the share of the cost ofl

such well allocable to the coalbed methane gas interes

—

carried |owner. Such carried owner’s proportionate pd

cost of|, and the production from the well covered he

be in the proportion that the number of net mineral ac

unit covered by the coalbed methane gas interest

potentially owned by such carried owner bears to t

o —

number of mineral acres in such unit. During the peri

is entitled to receive such carried owne

icable production, severance, excise, gatherind

Oxy USA,| Inc.

of production or the proceeds therefrom, Oxy USA, Inc.

all appl

|

on and shall separately calculate and payi

other taxes based upon or measured by the value or
producti

carried |owner for payment to the appropriate owner anﬂ

plus one

pperating
s of such
't of the
eby is to

es in the

owned or
e entire
of time
‘s share
hall pay
and any
amount of
to -smeh

royalty,

excess or overriding royalty and any other non-operati

cost bearing burden reserved in any lease, assignment t

agreement relating thereto which is deducted from the‘

production of such carried owner.

Such royalty, e
i

overriding royalty and other non-operating or non-cosq

burden ip not to be subject to any change for operati'

Payment by Oxy USA, Inc. to such carried owner for

royalty, | excess or overriding royalty or other non-ope

non-cost pearing burden shall be made within ninety (

after th$ end of the calendar month within which the p

subject tp such burdens is sold. Within sixty (60) da

L
\

or non-
ereof or
hare of
cess or
bearing
costs.
ny such
ating or
0) days
bduction

s after

|
|
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the co#pletion of the well covered hereby, Oxy USA, [[nc. shall
furnish| such carried owner an inventory of the equipment in and

connected to such well and an itemized statement of the cost of

drilling, completing and equipping such well for produ#tion; and

each month thereafter, during the time Oxy USA, IncI is being

reimbursed as provided above, Oxy USA, Inc. shall ﬂ1rnish to

such carried owner an itemized statement of all suchicosts and

liabilitties incurred in the operation of such well,itogether
tatement of the quantity of coalbed methane gas produced

with a
therefr and the amount of proceeds realized from thg sale of
the production allocable to such carried owner’s coalb methane

gas interest in the unit during the preceding month. ||Oxy USA,

Inc. shall also furnish to the State Gas and 0il Insé#ctor for
the Commonwealth of Virginia, copies of the same sﬁatements
furnished to each carried owner under the provisioJF hereof.
Any amount realized from the sale or other disposhtion of
equipmen

newly acquired in connection with any operatiﬁn on the

well covered hereby which would have been owned by sucq carried

owner had such owner participated therein as a participating

owner shall be credited against the total unrecovered wgll costs
ining when the interest of such carried ownler shall
revert tg such owner as described above. When Oxy U$A, Inc.
recovers from such carried owner’s relinquished iAnterest
provided [for above, the relinquished interest of such‘carried

owner sthl automatically revert to such owner, and from and

after such reversion, such carried owner shall be treatled as a
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|
|

lpating owner and shall own the same intere$

partici

well, the material and equipment in or pertaining t

the production therefrom, as such owner would have b

|
N

to had |such owner participated initially as a parti

owner in the drilling, completing and equipping of

and thereafter, such owner shall be charged with and

the owner’'s proportionate part of the further costs of

well. |
)
gnterests in and the development of the dril

of such

(C Cash Consideration:

b

herein, any owner of an unleased interest ma*

working

involve
receive p sum of ONE DOLLAR ($1.00) per net mineral ac

by such |owner, plus a total royalty in the amount of #

|
|
|

in such
reto and
entitled

cipating

uch well;

hall pay

operation

In lieu of participatﬁng in the

ing unit
elect to
re owned

ne-eighth

of eightteighths (1/8 of 8/8ths) of the coalbed methan

gas cond

same to be delivered into the lease tanks or into the

to which

expenses land risks incurred in or in connection with %

equipping, operating, completing, plugging and aban

such well.

such well is connected, free and clear of al

%

Any owner electing this option shall deliwv

gas and

ensate produced from the well covered by the & der, the

ipelines
1l costs,
rilling,
oning of

r under

this Order a net revenue interest of 87.50% of 8/8t#3 of the

coalbed thane gas and gas condensate produced from

covered by this Order, with such net revenue intere
determined by deducting from such owner’'s share of pr
the royallty provided for immediately above; and

further, that such royalty of 1/8 of 8/8ths and such ne

J

the well

1
ﬁt being
%duction

rovided

revenue
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T ORI (- S T P A AR ST TS _.IP
|
l
|

intere&t of 87.50% of 8/8ths shall be proportionat%Ly reduced

and payable only in the proportion that the numbdr of net

mineral acres in the drilling unit covered by tﬁ

coalbed

methane gas rights owned by such owner bears to tﬁe entire

number of mineral acres in this unit; or

(3) In the event a owner, either an owner of

methane gas lease or an owner of an unleased traJ
subject [to the provisions of this Order shall fail to
properly elect, in writing, one of the applicable opti
forth above, such owner shall be deemed to have electI
participate in the working interest in the well cove

and shall be deemed to have leased his interest in th

methane gas to the designated coalbed methane gas owne%

d not to
d hereby
coalbed

L In the

event a owner, either an owner of an oil and gas leéke or an

owner of an unleased tract, who is subject to the prow

this Order shall elect to as a participating owner un
above, hut thereafter fails or refuses to pay or sq
payment of such owner’s proportionate part of the coé
well covyered hereby as set forth in such provisiJ
election [to act as a participating owner under this Or
be null and void and such owner shall become a carr
consistent with the terms and provisions of this Order.

(4)] If any payment of bonus, royalty payment

payment due and owing under this Order cannot be made

conflicting claims of ownership and/or a defect or clou

the persjon entitled thereto cannot be made certai? due to
|
|
I

 sions of

‘der 2(a)

cure the
L of the
ns, such
r shall

d owner

|
|
%r other

|because

on the




tirle;

then such cash bonus,
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royalty payment or ot

r payment

shall b? deposited into an escrow account within ong hundred

eighty
commingl
funds s
of, the
such per

Board as

any of t
this uni

escrow a

Board,

required
effect g
escrow ad
claims,
ownershig
as requi
excess o0
particip
held for
entitled

(5)

all elect

owner sh

ed with any funds of the applicant or unit o

he coalbed methane gas underlying any of the ;

n the date of this Order.

rcount costs or proceeds attributable to the co

) interest as a participating owner'’s share of }

red by this Order; and one-eighth of all prag

person entitled thereto until such funds can

son(s) or the holder relinquishes such func

\
required by law of the Board. ‘

X

(180) days after the date of this Order and shgll not be

Such

hall be held for the exclusive use of, and sole benefit

paid to

s to the

If there are conflicting claims as to owﬁgrshlp of

t, the owner shall deposit into an interes*

11 funds attributable to the conflicting c¢
by Section 45.1-361.22 of the Code of Virginia
|

The owner shall pay

any money paid by a person claiming a cg¢

f ongoing operational expenses attributab
ating or non-participating owner. Such funds |
the exclusive use of, and sole benefit of, the|
thereto until such funds can be paid to such p
Within thirty (30) days of the expiration o

i
:

ion periods provided in paragraph 2,

all tender to the State Gas and 0il Ins

r

10 \

racts in
-bearing

ccount, with an escrow agent to be designated by this

ims, as
as is in
into the
flicting
ntested
he costs
ceeds in
le to a
hall be
persons
son(s).
any and
ignated

cetex a
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notari
includi
and per
creatin

Order.

occur, the designated owner shall immediately notify |

Gas and

amended

copy of

receipt
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ed statement of all disputed claims, specj

centage of ownership. This statement shall

g and establishing escrow accounts require

If any changes in the status of conflictin

0il Inspector and within thirty (30) days H
disputed claims statement. W
Within

the final legal determination of entitlement

|
of an agreement signed by all claimants, the Bo

order payment of principal and accrued interest from t

account

(6

to accept the cash bonus consideration or if any suc

described above to all persons legally entitle#

) If any person whose interest is pooled hera&
|

cannot %e paid the cash bonus, royalty payment or ai

payment
forth ab

payment

|
the accoqnting records of the unit owner and such fundsl#hall be

credited

funds so

benefit

be paid to such person(s) or until they are required to[

to the Co

due hereunder for any reason other than the re#

gve, the unit owner may deposit such cash bonusl

f

pr other payment into an escrow account estabi

deposited in such escrow account shall be held\

¢f the person(s) entitled thereto until such q

|
onwealth. \

11

|

g a breakdown of the type of interest, mineral|ownership

e used in

thirty (30) days of receipt of a|ertified

r refuses

th person

to such account for the benefit of such persong.

fically,

by this
g claims
he State

ubmit an

or upon
rd shall
escrow

thereto.

1y other
sons set
royalty

ished in

Such
for the

inds can

Fe paid
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(1) Any owner involved herein who has not a
response to the notice of hearing published pursua

provisions of Section 45.1-361.19, Code of Virginiap

eared in
t to the
1950 as

amended, and whose identity or whereabouts remains #Lknown at

the concllusion of the hearing in this matter shall be L

have elected to lease his interest to the coalbed meth
owner designated to drill as described in paragraph 1,

same terms and conditions as set forth in paragraph d

eemed to
e to the
under the

C) above.

The designated owner shall deposit into a separate,'ﬁistinct

interest-bearing escrow account established by the Viﬁiinia Gas

and 0il |Board with the Treasurer of Virginia all

attributable to the unknown lessor’s interest. Ali

deposited shall be held for the unknown lessor’s be*

shall b

the Uniform Disposition of Unclaimed Property Act (Se&

210.1, et seq.)

roceeds
sums SO

Ffit and

deemed unclaimed property and disposed of pu@suant to

tion 55-

(8 Any cash bonus which becomes payable by Oxy &SA, Inc.

under th
within thirty (30) days after the date of this Order;

however,| if the owner entitled to such funds releases

provisions of 2(c) above, shall be paid orltendered

ovided,

e same,

or if such owner’'s interest in the unit involved in thps cause

has a defect or cloud in the title thereto, or if sﬁ:h owner

cannot be| paid such funds for any reason whatsoever ot
the reasons set forth in paragraph 2 or 3 above.
may deposit (credit) such funds due such party into an

escrow ac¢ount established in the accounting records of

12

ner than

Oxy UpBA, Inc.

#nternal

Oxy USA,
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Inc. and such funds shall be credited to such accou for the
benefit] of such owner. Such funds so deposited (crgdited) in
such es¢row account shall be held for the benefit of\the owner

|
entitled thereto until such funds can be paid to such |owner, or

such owner accepts such funds, or until such title defect or

cloud ig cured or removed to the satisfaction of Oxy U§A, Inc.

|
(9) Oxy USA, Inc., in addition to any othe
I

rights

afforded such party under the laws of Virginia, shalll have a
lien on|the mineral leasehold estate or rights owned by the
other ownhers involved herein in the unit covered hereb% and upon
their shares of the production from the well covered reby to
the ext%nt that costs incurred in the development and ¢peration

of the drilling unit involved herein are a charge agaihst such
interests. Such liens shall be separable as to each\separate

owner and shall remain a lien until all costs inc*rred in

connectipn with the well have been paid. Upon the failure or

refusal |of any participating owner to pay such

participating part of any cost incurred hereunder in c¢
with the well covered hereby, shall be entitled to recgive the
share of |production from the well accruing to such d%
participating owner’s interest in the unit involved he
the proceeds from such share, until such proportionate|part of
such cost|has been paid. No part of the production or oceeds
accruing (to any participating owner shall be applied| toward
payment off costs chargeable to any other interest in such unit.

If any pTrticipating owner fails or refuses to pay such

13
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|
\
|
|
#Punder in

owner's|proportionate share of the cost incurred he

connectlion with the well covered hereby within sixty| (60) days
after rendition of a statement therefore by Oxy USA, rnc., the
non-deflaulting participating owners, including Oxy%USA, Inc.

shall,

the proportion that the interest of each such non-d

particig
non-def
particip
amount
the lien

(10

of the ¢

commenc

event,
this Ord
shall be
any cash
commence
Board.
Oxy
completid
itemizeJ
equipping

Additional

pon request by Oxy USA, Inc., pay the unpaid

ating owner bears to the total interests oﬂ
aulting owners.
ating owner so paying such owner’s share of t}

hall, to obtain reimbursement thereof, be sub*

rights described above. l
\

late of this Order, shall commence or cau

r USA,

bn, tender to the State Gas and 0il Inspecd

mount in

——

efaulting
all such
In such event, each non-d‘faulting
e unpaid

bgated to

) If the well involved herein has not been co

d operations on such well within three hu

hall continue or cause to be continued operatidns under

Inc. shall, within thirty (30) dayg, after

Lor, an

statement reflecting the actual cost of dygilling,

|, completing, well.

plugging and abandoning t

| itemized statements reflecting actual operatimg costs

14 |
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e furnished to the State Gas and 0il Inspedqtor on a

|
l
i

ly basis. If the actual cost of drilling, chpleting,

equipping, plugging and abandoning the well is diffefrent than
Oxy USA, Inc.’'s estimates, appropriate adjustments to the
burdens |[imposed on each participating or carried owne#’s share
shall bd made. |

(11) Oxy USA, Inc. shall cause a certified copy of this
Order t0 be mailed to the last known address of each| owner as
listed in this Order.

Thp relief granted by this Order is to avoid the|drilling

of unnegessary wells, prevent the various types of

coalbed methane gas and protect the correlative rigi

owners wi
herein.

As |provided by Rule 2A:2 of the Supreme Court of

|

received this decision or the date it was m

you have |thirty (30) days from the date of service (the

actually

you, whichever occurred first) within which to app

decision by filing a Notice of Appeal with B. Thomas

Principl+ Executive to the Staff of the Board, P. O. %

Abingdon,|VA 24210. In the event that this decision i

on you by|mail, three (3) days are added to that period.

15

Lth respect to the pools in the drilling unit\'

irginia,
date you
iled to
al this
Fulmer,
bx 1416,

served




Done and executed this [f? day of
by a majority of the Virginia Gas and 0il Board.

# |

Da
1992, by

ROk 500 e 176

, 1994,

ne and performed this _/ 5 day of({

Order of this Board.

16




EXHIBIT "A"
VGOB-91-1119-157
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State off Virginia
County of Washington

Acknowledged on this 13th day of January, 1992, personally beforg me
public in and for the State of V1rg1n1a appeared Benny pler

Bayis
Publi
ébdmi?:ion expires 9/23/92

State of |Virginia
County of Washington

Acknowledted on this 13th day of January 1992, personally before me
a notary |public in and for the State of Virginia appeared Tom Fq er, .-
being dully sworn and did depose and say that he is Principal Execdtive to
the Staffi of the Virginia Gas and 0il Board, that he executed the||same

i s authorized to do

VIRGINIA: In the Clerk(s Office of the (fixcuit Court of Buchanan County. The foregoing instrument
was this day presented in th aforesaid and i togethr with the cerqs'abe of acknowledgment annexed
admitted to record this . A XM day of .\ JUVALNA fmd?éf M.
Deed Book No.~2&S.._and Page No..l.le | .

.. Clerk
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